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Impact Fund

A Note from the Founder of Clear Skies
Investment Management

Dear readers,

As we reflect on the accomplishments of our Clear Skies Balanced Impact Fund in 2023 and 2024, it is clear
that creating real change requires commitment from every stakeholder. We are in an era where a
sustainable future depends on multiple innovative solutions implemented by a global community -
collaboration always pushes humanity to new heights. Our collective efforts, drawn from a myriad of voices
and ideas, are essential in addressing the challenges we face today.

This year, we have significantly increased our engagement efforts, collaborating with numerous investor
groups to amplify our impact through investee engagement. These partnerships have been instrumental in
driving the positive outcomes we have achieved. Furthermore, we have strengthened our human rights
due diligence watch, recognizing that this is a critical step foward finding tangible solutions that will ensure
a sustainable future for all.

Our journey is far from over. With the dedication of our clients, partners, collaborators, and teams, we are
not just observing the evolution of the investment landscape—we are actively steering it. Together, with our
shared values and vision, we are contributing to a future where investments align with the well-being of
our planet.

This is why you may have noticed our increased use of ‘Performance /. Impact’: our Funds’ performances
prove that understanding the impact drivers of companies enables us to select high-quality investees that
generate beftter risk-return profiles for investors.

Michel Brutti- Founder and CEO
Clear Skies Investment Management

“... collaboration always

pushes humanity to new
heights"”

Signatory of:

CLEAR -
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PERFORMANCE

X IMPACT

Investments aligned
with the UN SDGs

As an impact investing firm, Clear Skies allocates capital to the innovators of foday that have an intention to
cultivate a sustainable economy and resilient environment tomorrow. Our investment strategies generate
both performance and impact in the form of risk-adjusted financial returns and improvement fowards
objectives set by the United Nations Sustainable Development Goals (SDGs).

The SDGs offer a visionary roadmap for tackling the pressing issues of tfomorrow. By embedding these goals
info impact investment portfolios and funds, our clients can play a critical role in driving solutions that
conftribute to a more sustainable and equitable world. Investing with the SDGs in mind allows us fo address
urgent needs while creating opportunities for long-term growth and resilience, paving the way for a future

where both society and the environment can thrive.

SDGs play these crucial

roles at Clear Skies:

Guidance for
Investment Strategy

The SDGs offer a globally recognized set of
objectives to align our funds and portfolios with.
This alignment ensures that investments
conftribute to tackling critical issues such as
poverty, inequality, climate change, and
environmental degradation.

Risk Management

The SDGs highlight areas of risk and opportunity
that are increasingly relevant in today’s global
economy. By considering these goals, we can
better manage risks associated with social and
environmental issues, leading to more resilient
portfolios.
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Measurement and
Reporting

Clear Skies uses the SDGs as a set of objectives for
measuring and reporting on the social and
environmental impact of our investments. This
allows us to frack progress and demonsfrate how
our client’s capital is contributing to sustainable
development.

Engagement and
Collaboration

The SDGs encourage collaboration between
various stakeholders, including other investors,
governments, NGOs, and the private sector. For
Clear Skies, this opens up opportunities for
partnerships that enhance the value of our clients'
investments.
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Grouping the SDGs to better source
Performance X Impact

The 5 ambitions below drive the arrangement of the 17 SDGs in 5 investment themes of the Clear Skies funds.
This thematic approach ensures that each investment is intentional, measurable, and has a clear strategy for
impact, effectively generating a virtuous cycle where financial growth reinforces environmental and social
progress.

A world where A world that is A world built A world safeguarded An equal world
fundamental thriving because of with smart and by continuously linked by shared
human sustainable energy resilient preserving the prosperit
needs are met and climate action infrastructure planet Y

\/

The Clear Skies Balanced Impact Fund (CSBIF)
invests in companies across all 5 themes

Fundamental Human Needs: Food security, water and sanitation, 1 P e L

rural development, health care, life enhancing tech. Mh' E

INDUSTRY, INNOVATION 1 CLIMATE

Sustainable Energy and Climate Action: Mitigation and MONFRASTRICURE ACTON
adaptation, installations for renewable energy generation,
storage and distribution.

=) Smart and Resilient Infrastructure: Transport, buildings, IT and
- telecommunication, utilities distribution.

INDUSTRY, INNOVATION 12 RESPONSIBLE

CONSUMPTION
AND PRODUCTION

& | O

. . . . . . GENDER
Shared prosperity: Education, financial inclusion, equall ATon ALY cooncoms [l 10 Seares [ 16 Mwsinon

. INSTITUTIONS
opportunities and inclusive operations I!ﬂl g‘ /\/‘ ‘:’ z
‘I A 4 ——3
1 p— /\

FORTHE GOALS
% SDG 17, which focuses on partnerships for the goals, is not explicitly represented in the allocation of the SDGs across our 5

1 wa™ 416 o

o .

[t o
&=

® :

Preserving the Planet: Clean tfech, aggrotech, environmental
research and resilience, biodiversity enhancement, circular
economy.

investment themes, but it is inherently embedded within each one. It is embedded in our impact assessment rather than

assigned to a single theme.
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The Mission of the Clear Skies
Balanced Impact Fund (CSBIF)

Our mission is fo create lasting positive impact by strategically investing in innovative solutions that address
social, environmental, economic, health, and educational challenges. The fund’s investees actively pursue
sustainable opportunities while managing risks as fundamental components of their business strategy,
encompassing both their operations and revenue segments. Our 5 curated investment themes above allow
us to direct the capital of our clients fo enable solutions, intferventions, or awareness across all UN
Sustainable Development Goals (SDGs).

(XL

w3 0
2
@ Fundamental Human Needs > ~®

Sustainable Energy and Climate

Impact Investment
Smart and Resilient Infrastructure Themes

@ Preserving the Planet
@,

This data represents a snapshot of the Fund's investments as of
Dec 31, 2024 for all asset classes in the fund except cash and cash
equivalents. The Fund's investments may change over fime.
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{mn
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Portfolio Companies

Shared Prosperity

Allocated to

Enhancing = Directing Capital
Social Outcomes Towards Long Term
F Positive Growth
Areas
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Theory of Change

INPUTS ACTIVITIES OUTPUTS OUTCOMES
Financial capital, human ) Implementing strategies and Tangible projects, validated ) Achieving lasting impact on
capital, strategic partnerships, mobilizing inputs to drive targets, adoption of sustainability

tech resources. solutions and outcomes. practices.

Outcomes

The Clear Skies Balanced Impact Fund (CSBIF) is designed to drive positive environmental and sociall
impact in the 5 impact investment themes presented earlier, reducing systemic risks and creating
long-term value for investors and society.

Our Approach

Beginning with sourcing investment opportunities, our idea generation phase is science-based in
determining the outputs and fargets that we want the Fund to have.

Identification of Solutions

Comprehensive :
Science-Backed We leverage the Clear Skies Impact Radar and
Assessments our impact methodology to prioritize solutions

offering scalable and impactful interventions
We analyze global issues across across diverse industries.
sectors to identify primary
contributors that may enable
the success of the 5 themes.

Investment and Strategic
Allocation

Continuous Improvement We invest across industries and regions to
P balance risk and impact, targeting

and Adaptation leaders in sustainability and innovators
The investment landscape w while excluding underperformers. This
evolves, and so do our keeps our portfolio resilient and perennial.
methodologies, ensuring that

our strategies remain aligned

with best practices and

maximize both financial and

i 1 returns. . . .
Impactreturns Financial and Responsible

Operations Due Diligence

Impact Monitoring, E Analysts conduct meticulous

Risk Management financial analyses to assess the
. ) feasibility and potential returns of
Continuously monitor the Engagement and Active investment opportunities.
financial and sustainability .
Ownership

progress of invested companies.

We leverage stewardship strategies
aligned with the PRI and CCGG principles,
engaging with portfolio companies. Our
tfeam votes, submifs shareholder proposals,
and collaborates to achieve goals.

CLEAR
SKIES | MANAGEMENT 7
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Geographic Allocation

Positive Impact on a Global Scale in 2024

The Fund’s investments reflect the global footprint of our portfolio holdings, showcasing where their
operations create impact. From supporting financial inclusion in underserved communities to
delivering innovative solutions for affordable housing in urban areas, our holdings confribute to
Sustainable Development Goals (SDGs) across diverse regions. This approach ensures our portfolio
advances sustainability and equity on a global scale.

Europe, Africa
and the
Middle East

20%

North America

72%

Asia & Pacific
Basin

6%

South America

1%

The global allocation above represents a snapshot of the Fund's investments as of the date of
December 31, 2024. The Fund's investments may change over time.

Directing Capital
Towards Long Term

Positive Growth Areas

INVESTMENT
SKIES | MANAGEMENT
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Identifying Impact

in a Vast Universe

The Clear Skies Impact Radar

Clear Skies has developed the Impact Radar, an internally built dynamic tool, to systematically assess
and score companies' sustainability practices against the United Nations Sustainable Development
Goals (SDGs). See the 2025 PRI Case Study about the Clear Skies Impact Radar.

CSBIF vs. ACWI SDG Impact Scores

Professional & Commercial Services*

100 93
()
= 77
£ 80
o
0
oy 60
o
-
g 40
3
- 20
0
DECENT WORK AND
ECONOMIC GROWTH
Amid  growing pressures from  escalating

operational costs, stringent regulatory demands,
and the environmental impact of inefficient
resource management, the professional and
commercial services sector is challenged to
innovate in  hygiene, waste reduction, and
sustainable service delivery. The material SDGs
highlight the importance of job creation, digital
transformation, and the adoption of sustainable
business practices that support long ferm value
creation.

* The Industry Classification is as per the Refinitiv Business
Classification

CLEAR
W™ SKIES

INVESTMENT
MANAGEMENT

89
74

INDUSTRY, INKOVATION
AND INFRASTRUCTURE
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m CSBIF MSCI ACWI

90

71
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Note: Universe consists of ~13,000 publicly traded global companies

Our portfolio companies in this sector excel in
these areas. Elis provides integrated hygiene
and facilities management solufions that
optimize water and energy use while supporting
stable employment and sustainable service
delivery. Rentokil employs innovative pest
control and hygiene solutions fthat minimize
chemical use and environmental impact. Waste
Management is a leader in recycling and waste
reduction, reinforcing circular  economy
principles. Their focused efforts in resource
efficiency and sustainable operations set a
strong foundation for economic resilience.
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Enabling Opportunity Dynamics

Companies that prioritize diverse perspectives, equitable access, and inclusive growth outperform peers,
mitigate systemic risks, and foster innovation, leading to sfronger financial returns and sustained positive
impact aligned with the SDGs'. The data presented below is of a select few segments of the population that
have been systemically marginalized. The data is as of December 31, 2024.

CSBIF representation of women across CSBIF representation of ethnic groups
different talent pools

40%

38%
35%

30% 28%
)52, 28% 34% Empowering
Minorities
20%
16%
10%
5%
0% m Asian Ethnic Employees
Women Womenon Women Women Black or African American Ethnic Employees
Executive Board Managers Employees m Hispanic or Latino Ethnic Employees

m White Ethnic Employees
m Other Ethnic Employees

v fk ﬂ -

Data Source: Refinitiv

S

Enabling
individuals to
reach their
full potential

by removing
systemic
barriers and
creating
equitable
opportunities

CLEAR ‘
W™ SKIES

INVESTMENT 10
MANAGEMENT


http://www.clearskiesinvest.com/

Clear Skies
Balanced
Impact Fund

2025

The Clear Skies Human Right's Watch

Our commitment to human rights aligns with our overall goal to address the UN SDGs in our
investment strategy. Clear Skies ensures that potential investees and current investees protect
and respect human rights and provide access to remedy for victims of business-related abuses.

Key focus areas in our human right's due diligence and engagement:

The SDGs selected serve as a compass to steer analysis. Key performance indicators (KPIs), such as those
listed below, frack disclosure by companies within the listed equity portion of our portfolio. Not all companies,
especially small-cap firms, are able to disclose; therefore, this step in Clear Skies’ impact assessment process
friggers further research—potentially involving direct outreach to investor relations—to gather more detail
for potential engagement, ensuring that we hold our investees accountable and encourage transparency

around their human rights practices..

L Fair Labor Practices (SDG 8): Ensuring

ﬁ/" companies promote decent work
conditions, fair wages, and prevent
forced labor and child labor.

[ Diversity and Inclusion (SDG 10):
=TS Supporting companies that foster
= inclusive work environments, promote
equal opportunities, and actively work

to reduce inequalities.

12 i, Ethical Supply Chains (SDG 12): Ensuring
m fransparency and accountability in
supply chains, promoting sustainable
procurement, and respecting workers'

rights at all levels.

Human Rights Engagement Highlights

Advance is a PRI-driven collaboration where investors work

95% of portfolio companies with a formal human
rights policy: Measures how many companies in
the portfolio have publicly disclosed human rights
policies.

89% of companies with policies aligned and
disclosing which international standards of
human rights and safety (e.g, UN Guiding
Principles on Business and Human Rights OECD,
OHSAS or ILO).

100% of companies are disclosing a policy on
diversity and opportunity within the firm.

95% of companies are disclosing supply chain
policies on health and safety and/or have the
company's supplier policy communicated and
integrated in the buyer's daily activities.

owil Co
together to safeguard and improve risk-adjusted returns by ‘_}G’ » %, . .
promoting human rights through active investor stewardship. - Il“r 5 United Nations

The 3 pillars of the engagement include:

\\&#’ Global Compact

= —

1. Implement the United Nations Guiding Principles on
Business and Human Rights (UNGPs) - the guardrail of

corporate conduct on human rights

2. Align their political engagement with their responsibility

to respect human rights

B advance

3. Deepen progress on the most severe human rights issues

in their operations and across their value chains

CLEAR
SKIES | MANAGEMENT

A stewardship initiative for
human rights and social issues
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Studies

The following pages explore three impact case studies of companies in diverse mefcado
sectors. Highlighting the journey of companies committed to sustainability, social I|bre
responsibility, and innovative solutions, the impact frameworks conducted by

Clear Skies demonstrate how intentionality can drive positive outcomes while

enhancing competitiveness and long-term viability.

. ; i Find Clear Skies Asses each impact
Im pact :thertf“'"el I,.dem_lfy material theme related Impact through the Five
Framework gb:c'fi):: using UN ) X indicators fﬂ";;;‘f"’”s ot Track Indicators
SDG targets as 5 over long -term
benchmark
JAN
5 Dimensions
of Impact What  Who How Much  Contribution Risk

(Investor norms)

SDG Revenue
Mapping

Methodology
by Clear Skies

The SDG Revenue Mapping Framework provides a structured, outcome-based approach to evaluate how a
company'’s products, services, and revenue-generating activities contribute to the UN SDGs. Each allocation
follows the impact areas idenftified under the ‘What' section of the IMP framework, ensuring alignment with
marterial impact themes. Revenue segments are assessed against these impact areas to establish a direct link

between a company’s financial performance and its sustainability impact.

A structured allocation process determines which SDGs receive the highest contribution, prioritizing those most
directly aligned with a company’s business outcomes, while proportionally distributing the remaining impact
across secondary SDGs. The Clear Skies Impact Radar fool, which assesses SDG alignment through corporate
disclosures, works alongside this framework to provide a holistic view of SDG conftributions, capturing both

stated commitments and measurable business-driven impact.

CLEAR
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IMPACT CASE
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Case Study #1: The Challenge
The Challenges In Increasing Healthcare

Demands

1.6 billion people will be Surgical complications

over 60 by 2050. ranges from 3-22%.

An aging populations will be increasing Surgical errors and variability in outcomes
demand for orthopedic implants, joint emphasize the need for precision robotics
replacements and spinal care solutions.? and Al-driven surgical planning.®

Strokes are the 2"d leading 50 million new healthcare
cause of death globally. professionals needed by 2030.
The rising burden of neurovascular diseases Healthcare Worker Shortages and

will require advanced neurovascular Operational Inefficiencies highlight the need
freatments and stroke prevention devices.* for automation and workflow optimization.®

Case Study #1: Five Dimensions of Impact

What: Addressing Critical Healthcare Challenges:

Stryker Corporation advances medical technology in Medical Surgery, Neurotechnology, Orthopedics, and Spine to
improve patient care and healthcare efficiency.

Orfhopedic and Spincll With the global rise in musculoskeletal conditions due to aging populations, Stryker
. generated $2.27 billion in knee implant revenue and $1.54 billion in hip implant revenue in
Care: 2023¢, contributing tfo improved mobility for patients with degenerative joint diseases. This

aligns with IRIS+ metric PI7191 (Healthcare Effective Coverage).

Neurovascular and Stroke is the second leading cause of death globally, accounting for 5.5 million deaths
annually?. Stryker’'s minimally invasive stroke relief/restoration devices improve recovery

Stroke Treatment: outcomes, reflecting IRIS+ metric PI1533 (Disease/Condition Addressed).
surgicq| Precision and Surgical complication rates range from 3-22%°, increasing costs and recovery times. Mako
. . . Smart Robotics, Stryker's Al-powered surgical platform, assists surgeons with real-time
Hospn‘al Efflclency: imaging and precision, reducing complications and hospital stays®. Over 1 million

procedures have been performed across 40+ countries®, aligning with IRIS+ metric 019417
(Community Health Resilience and Improvement Strategies).

Environmental Hospitals generate 5 million tons of medical waste annually®. Stryker's sustainability
Susfqinqbilify in initiatives diverted over 6 million pounds of medical waste from landfills and saved hospitals
million through reprocesse evices®, aligning with RIS+ metric PI2073 (Hazardous
H Ith . $238 milli h h d devices8, aligni ith IRIS i 2073 ( d
edithcare: Waste Avoided).
CLEAR INVESTMENT 13
SKIES | MANAGEMENT
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IMPACT CASE
STUDY #1:

Who: Stryker’s innovations benefit a diverse range of stakeholders:

Patients: Annually, over 150 million patients benefit from Stryker’s medical technologies? 8. The Mako SmartRobotics system has been used
in over 1 million procedures across 40+ countries®, aligning with IRIS+ metric P14060 (Client Individuals) & O19417.

Healthcare Providers: More than 50 healthcare networks saved over $1 million each annually® through Stryker’s Sustainability Solutions,
reducing procurement costs. Tools like Vocera Engage and Neptune S enhance hospital communication and infection controlé.

How Much
SCALE

In 2023, Stryker generated $2.27 billion in
knee implant revenue and $1.54 billion in hip
implant revenue, contributing to its broader
impact across orthopedic, neurovascular,
and MedSurg solutions, which collectively
serve over 150 million patients globally.58

DEPTH

The Mako SmartRobotics system has
reduced hospital stays and complications®,
leading tfo betfter patient outcomes.
Stryker’s  Sustainability  Solutions saved
hospitals $238 million® in 2023 by reducing
waste and procurement costs.

DURATION

Stryker's knee and hip implants last +15
years'®, ensuring long-term mobility. Its
sustainability programs diverted 5 million+
pounds of waste®, contributing to lasting
environmental  benefits, (IRIS+ metric
PI2073)

(IRIS+ metric PI7191, PI4060).

Risk

Regulatory uncertainty around FDA Al/ML approvals
poses a challenge, although Stryker's strong
compliance framework mitigates this risk.” Product
recalls, cybersecurity threats, and supply chain
disruptions can’t be compressed to zero risk, but we
see its quality controls, digital security investments,
and diversified sourcing as key safeguards.™617

Contribution

Stryker’s Al-driven Mako robotics enhances surgical precision, reducing revision
rates across 1,000+ systems worldwide, while device reprocessing lowers costs
by up fo 40%." Its neurovascular R&D in India expands stroke care in
underserved regions, where ~80% of stroke deaths occur in low- and middle-
income countries’?, and ~90% of knee replacements last 20 years, reducing
revision surgeries.™

Impact Readings
Data that enables reflection on impact & further research

Impact SDG

Primary SDG of the business model vs. broader impacts mapped to secondary SDGs, identifying both positive
contributions and interdependencies.

GOOD HEALTH

DECENT WORK AND 10 REDUCED
AND WELL-BEING

12 RESPONSIBLE 13 CLIMATE
ECONOMIC GROWTH INEQUALITIES CONSUMPTION ACTION
ANDPRODUCTION

e

Impact Characteristics

o

SDG Revenue Mapping

Total Revenues Aligned with the

Infenfionqlity Most Relevant SDGs

Strategy

14
Measurability Additionality 3 L
z
2 10
O
S g
. <C
Clear Skies Impact $ &
Investment Theme : .,
:
Fundamental Human Needs = . .
0 [ |
SDG3 SDG8 SDG9 SDG 10 SDG 12 SDG 13
CLEAR
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Coase Study #2: The Challenge
Turning Waste into Resources

2 billion 80x > CO2 over

tonnes 20 years
Every year, across the globe, more than 2 Methane, the primary component of landfill
billion tonnes of municipal solid waste (MSW) gas, has a warming potential more than 80
is generated. times greater than CO2 over a 20-year period.

Waste is a key driver of the planetary crisis, fueling climate change, pollution, and biodiversity loss. Its
fransportation, processing, and disposal generate greenhouse gas emissions, worsening global warming.
Hazardous chemicals from waste leach into soil, water, and air, disrupting ecosystems, harming
biodiversity, and contaminating food chains. Additionally, poor waste management increases the spread
of diseases, posing serious public health risks.™

Sectors

Waste generation spans multiple sectors—including agriculture, consfruction, industry, commerce, and
healthcare—making it a shared responsibility. Improper disposal methods, such as open burning and
uncontrolled dumping, conftribute to pollution, endangering both ecosystems and human well-being.’®

Paper and Plastic

Research indicates that paper and paperboard products constitute the largest share of materials in
municipal solid waste” However, plastics are considered the most harmful due to their toxicity,
challenging recyclability, and long-lasting environmental impact. Plastics can take anywhere from 100 fo
1,000 years to decompose, posing significant risks to both the environment and human health.20

Solutions
Addressing this challenge requires a comprehensive approach, combining waste reduction strategies
with responsible management practices. Solufions include recycling, energy and heat recovery,
emissions control, and sustainable disposal. Without urgent action, global municipal waste is projected to
rise from 2,684 million tonnes in 2020 to 3,782 million tonnes by 2030, underscoring the need for immediate
intervention.’

CLEAR
SKIES | MANAGEMENT 15
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Case Study #2: Five Dimensions of Impact

What

IMPACT CASE
STUDY #2:

Waste management is the leader in providing environmental and sustainability solutions for collection, recycling, disposal and sustainable
services fo customers throughout the US and Canada.

Repurposed material: Waste Management plays a vital role in the circular economy by recovering materials such as paper, plastic, metal,
glass, and organics. Through increased use of fechnology, the company enhances operational efficiency, enabling greater material

recovery and waste reduction.”

Renewable energy: Waste Management fransforms landfill gas info renewable energy by capfuring methane and converting it info
renewdable natural gas (RNG). This reduces emissions while powering its fleet and providing a lower-carbon energy source for communities
and customers.?’ As a result, the Renewable Energy segment has become an important and growing part of the company'’s business.

Who

The environment and local ecosystems.

Contribution

Waste Management plays a crucial role in
mitigating one of the primary drivers of
biodiversity  loss—pollution—by  expanding
material recovery efforts and increasing ifs
capacity. By facilitating a circular economy,
waste management recovers materials and
supports innovative solutions like converting
bottles into apparel or processing organic
waste info compost.  Furthermore, by
captfuring landfill gas and converting it into
renewable energy, the company reduces
reliance on fossil fuels, leading to a substantial
decrease in Scope 1 and 2 greenhouse gas
emissions.

Impact SDG

Primary SDG of the business model vs.
contributions and interdependencies.

1 2 RESPONSIBLE
CONSUMPTION
ANDPRODUCTION

QO

Impact Characteristics

Intentionality Strategy

Measurability Additionality

How Much

Increasing the recovery of materials:

KPI: Tons of material recovered

(Iris+ metric OPD9364)

Target: 23 ,000,000 tons per year by
2030

Base vyear
recovered
Current year (2023): 15,327,738 of tons
recovered.?!

Depth: From the base year to the target
year , there is a 50% increase (in relative
terms).

(2021): 15,337,456 of tons

Risk

Increasing the % of captured landfill gas:

KPI: % of landfill gas captured

(Iris+ metric 012535)

Target: Beneficial use of 65%
captured landfillgas (LFG) by 2026
Base year (2021): 45%

Current year (2023) : 43% 4

Scale: The landfill gas is processed into
RNG, which is equivalent to replacing
over 14 million gallons of diesel and
powering more than 310,000 homes
annually.? 31% of the total fleet are
allocated RNG.Z

Depth: To reach the target year from the
baseline year, there is a 44% increase. (in
relative terms)

of the

Technological Reliability Risks: Waste Management’s technology must demonstrate
high reliability to effectively enhance material recovery and optimize landfill gas

capture.

broader impacts mapped to secondary SDGs, identifying both positive

9 INDUSTRY, INNOVATION
AND INFRASTRUCTURE

o

1 CLIMATE
ACTION

4

SDG Revenue Mapping

14
12

Clear Skies Impact
Investment Theme

-
_

Al
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Total Revenue Allocation ($B)

Total Revenues Aligned with the Most Relevant SDGs

10 I I

SDG7 SDG9 SDG12 SDG 13
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mercado
libre

Case Study #3: The Challenge
Redefining E-commerce & Financial Inclusion

- About 45 % of Latin American adults remain unbanked or underserved, limiting participation
in formal finance.??

- High inflation and currency volatility, especially pronounced in Argenting, raise the cost of
capital for SMEs.?

- Latin America loses 20% of e-commerce revenue to fraud, with fraud-related transaction
declines twice the global average.?*

- Barely 80% of rural residents enjoy reliable internet, hampering online retail reach and
speed.?®

- Geography complicates cost-effective shipping, disproportionately affecting small
businesses.?

- Traditional banks demand established credit histories, excluding micro and small enterprises
from formal lending?’

- 73% of women-led SMEs sfruggle to secure funding, perpetuating gender gaps in
entrepreneurship.?

Mercadolibre: Empowering Latin America Through Digital Innovation

Mercadolibre is Latin America’s largest digital commerce and financial services platform, integrating online retail
(Mercado Libre), digital payments (Mercado Pago), and accessible credit (Mercado Crédito) under one ecosystem to
reduce financial exclusion and spur economic growth.28 Mercadolibre bridges gaps and builds trust, spurring job
creation and socioeconomic growth in 18 Latin American countries.26.28

Case Study #3: Five Dimensions of Impact
What

Expanding E-Commerce & Financial Inclusion

A Marketplace Adoption: USD 44.75 billion in gross merchandise volume annually, reflecting growing online retail engagement?8

A Digital Payments: 300 transactions per second on Mercado Pago, propelling financial inclusion among previously cash-reliant users?®

A Credit for SMEs & Individuals: USD 13.6 billion in loans disbursed (reflecting IRIS+ metric PI5476: Value of Loans Disbursed), often to
people without any formal credit track record.?® 50% going to first-time borrowers, offering a powerful alternative to traditional
banking requirements.?

A Integrating payments, credit, and logistics, Mercadolibre transforms everyday commerce for millions, driving down barriers to
entrepreneurship and financial participation.??

Who

SMEs, Unbanked Consumers & Underserved Communities
SMEs: 574,000 small and medium businesses (IRIS+ metric PI4940: SME served) now rely on Mercadolibre, with 40% of them
generating more than half their income through the platform.?

A Unbanked & Low-Income Consumers: 68.8 million users (IRIS+ metric PI4060: Client Individuals) actively rely on Mercado Pago, while
30.4 million have begun investing through its platform, many for the first fime.?®

A Women & Minority Entrepreneurs: 1in 5 Mercadolibre sellers is woman-led; access to Mercado Crédito mitigates the persistent
gender gap in financing.?8

Community-Level Change

A 1.8 million families across Latin America depend on Mercadolibre as their principal income source.?8

A Over 12,000 new logistics jobs support last-mile deliveries and invigorate local economies?® (IRIS+ metric PI2251: Jobs Created in
Low-Income Areas).
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How Much

SCALE

Purchasing & Payment Velocity:

About 45 marketplace purchases per
second and 300 payment transactions
per second highlight the platform’s
robust throughput.?

Total Volume:

1,404 million products sold and USD
182.82 billion in payments processed
underline Mercadolibre’s large user
base and geographic reach.?

Contribution

DEPTH

Financial Empowerment: 667.9 million QR
code transactions, fostering digital habits
and reducing reliance on cash.?®

SME Dependence:

Around 40 % of SMEs derive more than half
their total revenue through Mercadolibre,
supporting stable income flows.?

Local Impact:

84.6 million unique purchasers (IRIS+ metric
Pl14060: Client Individuals) benefit from
enhanced product variety, transparent
pricing, and secure payment channels.?

Mercadolibre’s efforts broaden participation in the digital economy by
connecting micro and small businesses to regions previously out of reach,

offering financing solutions that conventional

underprovided.

These inclusive practices also

spur

lenders have historically

higher operational standards for

environmental and logistical innovation, enhancing the region’s e-commerce

and fintech landscape overall. 2?7

Impact Readings

IMPACT CASE
STUDY #3

=

mercado
libre

DURATION

Sustained Participation:
90% of SMEs remain active beyond their first year,
reflecting a lasting business impact.?®

Long-Term Ecosystem Investments:

Mercadolibre continues to expand logistics
centers, electrify its delivery fleet - now
surpassing 2,300 electric vehicles and enabling
the shipment of over 22 million packages via
sustainable transportation, while also investing in
packaging  innovations, underscoring its
commitment to resilient, future-oriented
operations.?®

L3

Risk

Regulatory uncertainty in Latin America’s fintech and
e-commerce sectors may raise compliance costs or
delay expansion?, but strong partnerships with
licensed institutions mitigate this, while
macroeconomic volatility affects purchasing power
and loan repayment capacity?’; moreover, Al-driven
fraud detection’® and expanded logistics via
Mercado Envios? bolster trust and operational
efficiency.

Data that enables reflection on impact & further research

Impact SDG

Primary SDG of the business model vs. broader impacts mapped to secondary SDGs, identifying both positive
confributions and interdependencies.

o

Impact Characteristics

Intentionality

Measurability

Strategy

Additionality

NO DECENT WORK AND
ECONOMIC GROWTH

POVERTY

Clear Skies Impact
Investment Theme

Shared Prosperity
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Total Revenue Allocation ($B)
O P N W AN U O N © ©

RESPONSIBLE 1 CLIMATE
CONSUMPTION ACTION
ANDPRODUCTION

SDG Revenue Mapping

Total Revenues Aligned with the Most Relevant

SDGs

SDG1 SDG8 SDG9 SDG 12 SDG 13

18


http://www.clearskiesinvest.com/

Clear Skies 2025
Balanced
Impact Fund

Clear Skies Fixed Income Impact Strategy

Integrating Sustainable Factors in Fixed
Income Selection

Our fixed income securities are selected based on a comprehensive policy that prioritizes sustainability.
The decision criteria include alignment with the SDGs, impact potential, financial performance,
fransparency, management, reporting standards, and issuer commitment. Our investment research team
relies on the Refinitiv Green Bond Guide as a key resource, which provides crucial KPIs such as SDG
alignment and details on how funds will be utilized.

Corporate Bonds

The corporate bonds we invest in encompass a range of green, social, sustainability, SDG-linked, and Clear
Skies impact issuers. One example is the Telus sustainability-linked bond, where the interest rate or margin
is tied to the company’s ability to reduce greenhouse gas (GHG) emissions. The key performance target
focuses on a measurable reduction in Telus' Scope 1 and 2 emissions. To achieve this, the company is
implementing various strategies, including transitioning to lower-carbon power sources, enhancing energy
efficiency in buildings and data centers, phasing out fossil fuel use in remote generators, electrifying its
vehicle fleet, and deploying smart building technologies.

Provincial Green Bonds

Clear Skies invests in provincial bonds,
including the Green Ontario Bond. In 2021, the
province of Ontario introduced their renewed
Sustainable Bond Framework?®, enabling the
issuance of sustainable bonds for projects
with green or social objectives. Over the next
10 vyears, infrastructure investments are
expected to total $169.3 billion. Examples of
projects eligible for funding through these
bonds include fransportation initiatives,
energy efficiency upgrades, and conservation
efforts.

Corporate Bond

Clear Skies Fixed Income = Provincial Bond
Allocation

= Treasuries and
money markets

Directing Capital
Towards Long Term

Positive Growth Areas
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Stewardship

To enhance our performance and maximize our impact, Clear Skies actively participates as a memlber of
engagement collaborations. These collaborations allow us to leverage collective ||| EGzR
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